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Deloitte. 

Independent Auditors' Report to the 
Board of Directors and Stockholders 
of Latina Modular 01 Limited 

Opinion 

Galaz, Yamazaki, 
Ruiz Urquiza, S.C. 
Paseo de la Reforma 505, piso 28 
Colonia Cuauhtémoc 
06500 Ciudad de México 
México 

Tel: +52 (55) 5080 6000 
www.deloit te.com/mx 

We have audited t he accompanying financia ! stat ements of Latina Modular 01 Limi ted (the "Entity "), which 
comprise the statements of the financia! position as of December 31, 2020 and 2019, and the related 
statements of operations, statements of changes in stockholders' equity and statements of cash flows for the 
years t hen ended, as wel l as t he note to the financia! statements, including a summary of significant 
accounting policies. 

In our opinion, the accompanying financia! statements present fairly, in al i material respects, the fina ncia! 
position of t he Entity as of December 31, 2020 and 2019, its financia! performance and its cash flows for the 
years t hen ended in accordance with International Financia! Reporting Standards (" its"), issued by the 
I nternational Accounting Standards Board (" IASB"). 

Basis for Opinion 

We conducted our audits in accordance with International Standards on Auditing ("ISA"). Our responsibi lities 
under t hose standards are further described in t he Auditors' Responsibilities far the Audit of the Financia/ 
Statements section of ou r report . We are independent of the Entity in accordance with the Intemationa/ 
Ethics Standards Board far Accountants' Code of Ethics far Professional Accountants (IESBA Code) t ogether 
with t he Code of Ethics issued by the Mexican Institute of Public Accountants (IMCP Code), and we have 
fulfil led our other ethical responsibilities in accordance with the I ESBA Code and with t he IMCP Code. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion . 

Emphasis of Matters 

The Enti ty provides services exclusively to a related party. Accordingly, the accompanying financia ! 
statements are not necessarily indicative of t he prevailing conditions or results of operation and cash flows 
that t he Entity wou ld have obtained, if there were no such affiliation. 

As mentioned in Note 3a, the accompanying financia! statements have been prepared under the assumption 
that the Entity w ill continue as a going concern . However, dueto the business dependence with its related 
party, t he imbalance between current assets and current liabil ities, its accu mul ated losses and volatility of 
the industry environment, as of to date, it is not possible to anticípate whether t he Entity wi ll have sufficient 
cash flows to meet to its short and long-term obligations. The accompanying financia! statements do not 
in clude any adjustments related to t he valuation and classification of assets and liabil ities, which may be 
necessary in the event that the Entity could not continue in operation . 

As mention in Note 1 to the financia! statements, Management has disclosed the effects caused by the 
COVID- 19 pandemic on its operation and finance; as well as, it discloses the actions that Management has 
taken for mitigation those effect s and describes t he effect s Covid -19 has led on its financia! situation for such 
contingency as of t he date of issuance of this financia! statements. Our opinion has not been modified in 
relation to these matters. 

Our opinion has not been modified in relation to these matters. 
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Deloitte. 

Responsibilíties of Management and Those Charged with Governance for the Financia/ Statements 

Management is responsible far the preparation and fair presentation of the financia! statements in 
accordance with IFRS, and far such interna! control as management determines is necessary to enable the 
preparation of financia! statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financia! statements, management is responsible far assessing the Entity's abi lity to 
continue as a going concern, disclosing, as applícable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Entity orto cease operations, 
or has no realistic alternative but to do so. 

Those charged with governance are responsi ble far overseeing the Entity's financia ! reporting process. 

Independent Auditors' Responsibilities for the Audit of the Financia/ Statements 

Our objectives are to obtain reasonable assurance about whether the financia! statements as a whole are 
free from material misstatement, whether dueto fraud or error, and to issue an auditors' report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is nota guarantee that an audit 
conducted in accordance with ISAs will always detecta material misstatement when it exists. Misstatements 
can arise due to fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financia ! 
statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financia! statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The r isk of not detecting 
a material misstatement resulting from fraud is higher than far one resulting from error, as fraud may 
involve collusion, fargery, intentional omissions, misrepresentations, or the override of interna! 
contro l. 

Obtain an understand ing of interna! control relevant to the audit in ard er to design audit procedures 
that are appropriate in the circumstances, but not far the purpose of expressing an opinion on the 
effectiveness of t he Entity 's interna! control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude the appropriateness of management 's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Entity's abil ity to continue as a going concern . If we 
conclude that a material uncertainty exists, we are requi red to draw attention in our audit ors' report to 
the related disclosures in the financia! statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obt ained up to the date of our auditors' 
report. However, future events or conditions may ca use the Entity to cease to continue as a going 
concern. 

Evaluate the overall presentation, structure and content of the financia! statements, including the 
disclosures, and whether the financia! statements represent the underlying transactions and events in 
a manner that achieves fair presentation . 
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We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit find ings, including any significant deficiencies in interna! contro l 
that we identify during our audit. 

We also provide t hose charged with governance of t he Entity with a statement that we have complied with 
the applicable ethical requirements regarding independence and have communicated to them about all 
relationships and other matters that can reasonably be expected to affect our independence, and where 
appropriate, the corresponding safeguards. 

Galaz, Yamazaki, Ruiz Urquiza, S. C. 
Member of Deloitte Touche Tohmatsu Limited 

C. P. C. Arturo Ceballos López 
.... 

April 30, 2021 
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Latina Modular 01 Limited 
(Subsidiary of Latina Desarrollos Energéticos, S. A. de C. V.) 

Statements of Financial Position 
As ofDecember 31, 2020 and 2019 
(In thousands of US dollars) 

Assets 

Curren! assets: 
Cash 
Other accounts receivable 
Prepaid expenses, net 

Total curren! assets 

Non-curren! assets: 
Modular rig and equipment, net 
Deferred income taxes 

Total non-curren! assets 

Total assets 

Liabilities and Stockholders' equity 

Curren! li abil ities: 
Dueto related pariies 
Trade accounts payable 
Other accounts payable and accrued liabi lities 

Total curren! liabilities 

Stockholders ' equity: 
Capital stock 
Contributions for future capital increases 
Accumulated deficit 

Total stockholders ' equity 

Total liabilities and stockholders ' equity 

See accompanying notes to the financia] statements. 

Note 

5 
6 

10 

8 

$ 

$ 

$ 

$ 

2020 2019 

3 $ 2 
l ,773 2,731 

20 20 
1,796 2,753 

83,509 93,090 
2 863 3.319 

86.372 96 409 

88 )68 $ 99.162 

2,686 $ 12,224 
20 

983 1 074 
3,689 13 ,298 

88,768 88,500 
268 

(4,289) (2,904) 
84 479 85 864 

88,168 $ 99,162 
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Latina Modular 01 Limited 
(Subsidiary of Latina DesarrolJos Energéticos, S. A. de C. V.) 

Statements of Operations 
For the years ended December 31, 2020 and 2019 
(In thousands of US dollars) 

Revenue from operating lease 
Operating cost 
Depreciation of assets under operating leases 

Gross loss 

Interest income, net 
Exchange gain, net 

Loss before income taxes 

Deferred income tax expense (benefit) 

Loss for the year 

See accompanying notes to the financia! statements. 

Note 

10 $ 
9 
5 

6 

$ 

2020 2019 

9,318 $ 7,233 
37 173 

10 357 11.781 
(1 ,076) (4,721) 

(142) (97) 
(5) (18) 

(929) (4,606) 

456 (3,255) 

(1.385) $ (1,351) 
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Latina Modular 01 Limited 
(Subsidiary of Latina Desarrollos Energéticos, S. A. de C. V.) 

Statements of Changes in Stockholders' Equity 
For the years ended Dec!!mber 31, 2020 and 2019 
(In thousands of US dollars) 

Capital 

stock 

Beginning balance as of January 
1, 2019 $ 88,500 

Contributions for future capital 
in creases 

Loss for the year 

Balance as ofDecember 31, 2019 88 ,500 

Capital increases 268 

Loss for the year 

Balance as ofDecember 31 , 2020 $ 88,768 

See accompanying notes to the financia! statements. 

Contributions for 

futurc capital 

in creases Accumulatcd dcficit 

$ $ (1 ,553) 

268 

(1,351) 

268 (2,904) 

(268) 

(1,385) 

$ (4,289) 

Total stocklioldcrs ' 

cquity 

$ 86,947 

268 

(1.351) 

85 ,864 

0 .385) 

$ 84,479 
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Latina Modular 01 Limited 
(Subsidiary of Latina Desarrollos Energéticos, S. A. de C. V.) 

Statements of Cash Flows 
For the years ended December 31, 2020 and 2019 
(In thousands of US dollars) 

Cash flows from operating activities 
Loss for the year 
Adjustments for: 

Deferred income tax (benefit) 
Depreciation 
Exchange gain 
Interest income 

Changes in working capital: 
(Increase) decrease in: 

Other accounts receivables 
Prepaid expenses 

(Decrease) increase in: 
Trade accounts payable 
Due to related parties 
Other accounts payable and accrued liabili ties 

Net cash flows generated by operating activities 

Cash flows from investing activities: 
Interest gain collected 
Purchase of equipment 

Net cash fl ows used in investing activities 

Cash flows from financing activiti es: 
Contributions for future capital increases 

Net cash flows generated by financing activities 

Net increase in cash 

Cash at the beginning ofthe year 

Cash at the end of the year 

See accompanying notes to the financia! statements. 

$ 

$ 

2020 2019 

(1 ,385) $ (1 ,35 1) 

456 (3 ,255) 
10,349 11 ,78 1 

(5) (18) 
(142) (97) 

9,273 7,060 

958 70 
479 

20 (510) 
(9,538) (3,067) 

(86) 732 
627 4,764 

142 97 
(768) (5.129) 
(626) (5,032) 

268 
?68 

2 2 

3 $ 2 
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Latina Modular 01 Limited 
(Subsidiary of Latina Desarrollos Energéticos, S. A. de C. V.) 

Notes to the Financial Statements 
For the years ended December 31, 2020 and 2019 
(In thousands of US dollars) 

l. Activity 

Latina Modular 01 Limited (the "Enti ty") was incorporated as a Bermuda exempted company on July 28, 
2015 under the laws ofBermuda. The Entity has an office at Canon's Cowt 22 Victoria Street, Hamilton, 
Bermuda. For Mexican tax purposes, the Entity' s address is Horacio 1855, 5th floor, Los Morales Polanco, 
Mexico City, Zip Code 11510. 

The main activity of the Entity is the leasing of a Modular rig ("Modular O 1 ") to Constructora y Perforadora 
Latina, S. A. de C. V., ("CP Latina") the indirect parent, company incorporated in Mexico. 

The Entity provides services exclusively to a related party. Accordingly, the accompanying financia! 
statements are not necessarily indicative ofthe prevailing conditions or results of operation and cash flows 
that the Entity would have obtained, if there were no such affil iation. 

The Entity 's operating and adm inistrative personnel are employed directly by a related party. Therefore, the 
Entity has no employees and is not subject to any labor obligations other than any joint and severa! 
obligations that may arise from the labor agreements executed with the related party. 

Sig11ifica11t eve11t 

a) Changes to the leases with CP Latina ofModular 01 

The Modular rig appl ied a daily fee of $33 for the period January l to June 30, 2020. 

b) COVID-19 

During the first months of2020, the infectious disease COVID-19 caused by the coronavirus appeared, 
which was declared by the World Health Organization (WHO) as a Global Pandemic on March 11 , 
2020, Its recent global expansion has motivated a series of containment measures in the geography 
where the Entity operates and ce1tain sanitary measures have been taken by the Mexican authorities to 
stop the spread of this vi rus. The management of the Entity has carried out an analysis of the probable 
impact that they could have on its financia! information derived from the temporary suspension ofthe 
platform, reduction in rates, breaches of contractual agreements, exchange fluctuations or changes in 
interest rates, mainly, and concluding the following about the evaluation carried out: 

Liquidity risk. The general situation ofthe markets may cause a general increase in liquidity 
tensions in the economy, as well as a contraction of the credit market. Due to the Entity's 
income comes exclusively to a related party, there has not been effect on the Entity's liquidity. 
Given that the duration ofthe pandemic is stil l unce1tain, management cannot measure the 
impacts with ce1tainty; however, management does not expect any material impact on current 
operations. 
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Operational impacts. 

During 2020 andas a result ofthe pandemic, the Entity and CPL Latina signed 
amendi ng agreements in the Jeases where it was agreed that: 

o T he modular rig wil l apply a daily fee of $ 18 for the period July 1, 2020 to 
December 31, 2021. 

o The modular ri g extended the contract expiration date from March 16, 2021 to 
December 31, 2022. 

o Beginning January 1, 2022 the modular rig will return to the indexing mechanism 
established in the amending agreements signed in 2018 . 

o The cred it period was increased from 90 days to 180 days from July 1, 2020 to 31 
December 31 , 2020 . 

In addition, the Entity, as well as the industry, has a very high maturity leve} with respect to 
occupational safety and health and has therefore implemented the highest control standards to mitigate 
the effects ofCOVID-1 9, i) modifying the turnover ofoffshore staff, (ii) regularly sanitizing facilities, 
(iii) establ ishing medica} examinations to personnel working offshore before climbing and during their 
offshore stay, and (iv) formalizing a response plan ifthere is any indication that staff may be infected 
with COVID-19. 

2. Basis of presentation 

a. Application of new ami revised J11ternatio11al Financing Reporting Standards ("JFRS" or "IAS'1 
ami i11terpretatio11s that are mamlatorily effective for the current year 

In the current year, the Entity has applied a number of amendments to IFRSs and new Interpretation 
issued by the lnternational Accounting Standards Board ("lASB") that are mandatoril y effective for an 
accounting period that begins on or after January 1, 2020. 

Jmpact of the initial applicatio11 of Covid-19-Related Rent Co11cessio11s Ameml111e11t to JFRS 16 

In May 2020, the IASB issued Covid-19-Related Rent Concessions (Amendment to IFRS 16) that 
pro vides practica} reli ef to lessees in accounting for rent concessions occurring as a di rect consequence 
ofCOVID-19, by introducing a practica! expedient to IFRS 16. The practica} expedient permits a 
lessee to elect not to assess whether a COVID-1 9-related rent concession is a lease modification. A 
lessee that makes this election shall account for any change in lease payments resulting from the 
COVID-19-related rent concession the same way it would account for the change 
applying IFRS 16 ifthe change were nota lease modification. 

The practica} expedient applies only to rent concessions occurTing as a direct consequence of COVID-
19 and only ifall ofthe following conditions are met: 

a) The change in lease payments results in revised consideration for the lease that is substantially 
the same as, or less than, the consideration for the Jease immediately preceding the change; 

b) Any reduction in Jease payments affects only payments originally due on or before June 30, 
2021 (a rent concession meets this condition if it results in reduced Jease payments on or before 
June 30, 2021 and increased lease payments that extend beyond June 30, 2021 ); and 

c) There is no substantive change to other terms and conditions ofthe lease. 

In the current financia! year, the Group has applied the amendment to IFRS 16 (as issued by the IASB 
in May 2020) in advance ofi ts effective date. 
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b. New a11d revised I FRS Sta11dards in issue but 11ot yet effective 

At the date of authorization of these financia! statements, The Entity has not appl ied the following new 
and revised IFRS Standards that have been issued but are not yet effective: 

Amendments to IAS 1 

Amendments to IFRS 3 
Amendments to IAS 16, 
Amendments to IAS 37 

Classificatio11s as curren/ liabilities or 11011- curren/ 
liabilities 

Refere11ces to the conceptual framework 
Property, Plan/. a11d Equipment - be/ore being used 
011erous co11tracts - costs of fu!fi!!i11g a co11tract 

The management <loes not expect that the adoption ofthe Standards listed above will have a material 
impact on the consolidated financia! statements ofthe Entity in future periods, exceptas noted below: 

A111em/111e11ts to /AS 1, Classijicatio11 of curre11t liabilities aml 11011-current · 

Amendments to IAS 1 affect only the presentation of liabilities as curren! and 11011-current in the 
statement offinancial position and not for the amount or time in which any assets, liabi lities, income 
or expenses, or information disclosed about those items are recognized . 

The amendments clarify that the classification of liabilities as curren! and non-curren! is based on the 
rights of existence at the end of the repo11ing period, specifies that the classification is not affected by 
expectations as to whether the entity will exercise the right to defer the cancel lation ofthe liabi lity, 
explain that there are rights if there are conventions to be fulfilled at the end ofthe reporting period , 
and to introduce a definition of the 'agreement' to make it clear that the agreement relates to the 
transfer of counterparty cash, capital instruments, other assets or services. 

The amendments are applied retrospectively for annual periods beginning on or after January 1, 2023, 
with early application permitted. 

Ame11d111e11ts to IFRS 3, Refere11ces to the co11ceptualfra111ework 

Amendments to IFRS 3 so that it can refer to the Conceptual Framework 2018 instead of Framework 
1989. They also added a requirement that, for obl igations within the scope ofIAS 37, a buyer applies 
lAS 37 to determine whether the date of acquisition is a present obligation or exists as a result from a 
past event. For levies within the scope ofIFRIC 21, Assessments, the buyer applies IFRIC 21 to 
determine whether the obl igation results in a liability to pay the lien that occurred on the date of 
acquisition. 

Finally, the modifications add an explicit statement that the buyer will not recognize a contingent asset 
acquired from a business combination. 

The amendments are effective for business combinations for which the date of acquisition is on or after 
the beginning ofthe first annual period beginning on or after January 1, 2022. Early appl ication is 
permitted if an entity also applies al i other updated references (published together wi th the updated 
Conceptual Framework) at the same time or earlier0 

Amendments to IAS 16 - Property, Plant and Eguipment - Before use. 

Amendments prohibit the deduction ofthe cost of a prope1iy asset, plant or equipment any income 
from sell ing the asset after it is ready to use, fo r example, revenue whjle the asset is taken to the 
location and the necessary conditioning is made to make it operable in the manner that is intended 
according to management. T herefore, an entity must recognize that revenue from sales and costs in 
results. The entity measures the costs ofthese items in accordance with IAS 2, Inventories. 
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The modifications clarify the meaning of 'test whether an asset is working properly'. IAS 16 now 
specifies this asan assessment in which the physical and technical performance ofthe asset is ab le to 
be used in the production or supply of goods or services, for rent or others, or admi nistrative purposes. 

If not presented separately in the comprehensive income statement, the financia! statements shall 
disclose the amounts of income and costs in results related to items that are notan exit fo r the entity's 
ordinary activities, on the sta1ting line(s) in the comprehensive income statement where the revenue 
and costs are included. 

The modifications are applied retrospectively, but only to the items of ownership, plant and equipment 
that are brought to the location and conditions necessary to be able to be operated as the administration 
has planned in or after the beginning ofthe period in which the financia! statements ofthe entity in 
which it applies the modifications are presented for the first time. 

The enti ty shall recognize the cumulative effect ofthe in itial application ofthe changes asan 
adjustment to the balance sheet on retained profits (or any capital componen!, which is appropriate) at 
t~e beginning ofthe first period that is presented. 

The amendments are effective for annual periods starting on January 1, 2022 with the option of earl y 
application. 

Amendments to IAS 37 - Onerous Contracts - Cost for Fulfilling a Contract 

The amendments specify that the 'costs for fulfill ing' a contract includes the 'costs directly related to 
the contract'. Costs that relate directly to a contract consist of incremental costs and costs for fu lfi ll ing 
a contract (example: labor or materials) and the allocation of other costs that relate di rectly to fulfi ll a 
contract (such as assigning depreciation to property, plant, and equipment items to fulfi ll the contract). 

The amendments apply to contracts in which the entity has not yet fulfi lled al i its obligations at the 
beginning of the annual repo1ting period in which the entity first applies the changes. Comparisons 
should not be reformulated. Instead, the entity must recognize the cumulative effect ofthe initial 
application ofthe changes asan adjustment to the balance sheet on the retai ned profits or some other 
capital component, as appropriate, for the in itial application date. 

Modifications are effective for annual periods sta1ting on or after January 1, 2022, with an early 
appl ication option. 

c. A1111ual J111prove111 e11ts to 1 FRS Sf(l/u/ards 2018-2020 

T he Annual lmprovements include amendments to four Standards. 

IFRS 1, Fi rst-time Adoption oflnternational Financia) Repo1ting Standards 

The amendment provides additional reliefto a subsidiary which becomes a first-time adopter later than 
its parent in respect of accounting for cumulative translation differences. As a result of the amendment, 
a subsidiary that uses the exemption in IFRS 1 :Dl 6(a) can now also elect to measure cumulative 
translation differences for ali foreign operations at the carrying amount that would be included in the 
parent's consolidated financia! statements, based on the parent's date of trans ition to IFRS Standards, 
ifno adjustments were made for consolidation procedures and for the effects ofthe business 
combination in wh ich the parent acqui red the subsidiary. A simil ar election is avai lab le to an associate 
or joint venture that uses the exemption in IFRS 1:Dl6(a). 

The amendment is effective for annual periods beginning on or after 1 January 2022, with early 
appl ication permitted. 

IFRS 9, Financia! Instruments 
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The amendment clarifies that in applying the ' 1 O per cent' test to assess whether to derecognise a 
financia) liab ili ty, an entity includes only fees paid or received between the enti ty (the borrower) and 
the lender, including fees paid or received by either the enti ty or the lender o n the other's behalf. 

The amendment is app lied prospectively to modifications and exchanges that occur 0 11 or after the 
date, the enti ty first applies the amendment. 

The amendment is effecti ve for annual periods beginning on or after 1 January 2022, with early 
application permitted. 

IFRS 16, Leases 

The amendment remo ves the illustration of the reimbursement of leasehold improvements. 
As the amendment to IFRS 16 only regards an illust rative example, no effective date is stated. 

3. Significant accounting policies 

a. Going concern 

The accompanying finan cia) statements have been prepared under the assumption that the Entity wi ll 
continue as a going concern. However, dueto the business dependence with its related party, the 
imbalance between curren! assets and current liabilities, its accumulated losses and volatil ity of the 
industry environment, as ofto date, it is not possible to antic ípate whether the Enti ty wi ll have 
sufficient cash flows to meet to its sho1t and long-term obl igations. The accompanying fin ancia) 
statements do not include any adj ustments related to the valuation and classification of assets and 
liabi lities, which may be necessary in the event that the Entity could not continue in operation. 

b. State111e11t of co111p/ia11ce 

The financia) statements have been prepared in accordance with IFRS as issued by IASB. 

c. Basis of preparatio11 

T he accompanying fi nancia) statements have been prepared on a historical cost basis; disclosures of 
fa ir value have been included where requ ired by IFRS . 

1. Historical cost 

Historical cost is generally measured as the fa ir value of the consideration given in exchange for 
goods and services. 

ii. Fair value 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market pa1ticipants at the measurement date, regardl ess of whether 
that price is di rectl y observable or estimated using another valuation technique. In estimating 
the fa ir value of an asset ora liabi lity, the Entity takes into account the characteristics ofthe 
asset or liability if market pa1t icipants would take those characteristics into account when 
pricing the asset or liability at the measurement date. 

Fai r value measurements are categorized into Leve) 1, 2 or 3 based on the degree to which the 
inputs to the fa ir value measurements are observable and the significance of the inputs to the 
fai r value measurement in its entirety, which are described as fo llows: 

Leve) 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 
li abiliti es that the Entity can access at the measurement date; 
Leve) 2 inputs are inputs, other than quoted prices included within leve) 1, that are 
observable for the asset or liability, either directly or indirectly; and 
Leve) 3 inputs are unobservable inputs for the asset or liabi lity. 
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d. Fi11a11cia/ i11sh·u111e11ts 

Financia] assets and financia! liabilities are recognized when the Entity becomes a party to the 
contractual provisions of the instruments. 

Financia! assets and financia! liabilities are initially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue offinancial assets and financia! liabilities (other than 
financia! assets and financia! liabilities at fai r value thrnugh profit or loss) are added to or deducted 
from the fair value ofthe financia! assets or financia! liabil ities, as appropriate, on initial recognition. 
Transaction costs directly attributable to the acquisition of financia! assets or financia! liabilities at fai r 
value through profit or loss are recognized immediately in profit or loss. 

e. Fi11a11cial assets 

Financia] assets are classified into the fo llowing specified categories: financia! assets 'at fair value 
through profit or loss' (FVTPL), ' held-to-maturity' investments, 'avai lable-for-sale' (AFS) financia! 
assets and ' loans and receivables ' . The classifi cation depends on the nature and purpose ofthe 
financia! assets and is determined at the time of initial recognition. Ali regular way purchases or sales 
of financia! assets are recognized and derecognized on a trade date basis. Regular way purchases or 
sales are purchases or sales of financia! assets that require delivery of assets within the time frame 
established by regulation or convention in the marketplace. 

1. Ejfective interest method 

The effective interest method is a method of calculating the amortized cost of a debt instrument 
and of allocating interest income over the relevan! period. The effective interest rate is the rate 
that exactly discounts estimated future cash receipts (including ali fees and points paid or 
received that form an integral pa11 ofthe effective interest rate, transaction costs and other 
premiums or discounts) through the expected life of the debt instrument, or, where appropriate, 
a shorter period, to the net carrying amount on initial recognition. 

Income is recognized on an effective interest basis for debt instruments other than those 
financia] assets classifi ed as ofFVTPL. 

2. Financia/ assets at FVTPL 

Financia! assets are classified as ofFVTPL when the fi nancia! asset is either held for trading or 
it is designated as ofFVTPL. 

A financia! asset is classified as held for trading if: 

It has been acquired principally for the purpose of sell ing it in the near term; or 
on initial recognition it is part of a po11folio of identified financia! instruments that the 
Entity manages together and has a recent actual pattern of sho11-term profit-taking; or 
it is a derivative that is not designated and effective as a hedging instrument. 

Financia! assets at FVTPL are stated at fai r value, with any gains or losses arising on 
remeasurement recognized in profit or loss. The net gain or loss recognized in profit or loss 
incorporates any dividend or interest earned on the financia! asset and is included in the interest 
income and expenses line items. Fair value is determined in the manner described in Note 7. 

3. Loans and receivables 

Loans and receivables are non-derivative fi nancia! assets with fixed or determinable payments 
that are not quoted in an active market. Loans and receivables are measured at amo11ized cost 
using the effective interest method, less any impairment. 
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lnterest income is recognized by applying the effective interest rate, except for short-term 
receivables when the effect of discounting is immaterial. 

Financia/ assets with credit impairme11t 

A financia! asset has credi t impairment when one or more events have occurred that have a 
detri mental impact on the estimated future cash flows ofthat financia! asset. Evidence that a 
fi nancia! asset has credit impairment includes observable data on the fol lowing events: 

(a) Significant financia! difficu lty on the part of the issuer or debtor; 
(b) Failure to breach a contract, such as a breacl1 or overdue event (see (ii) above); 
(c) The debtor's lenders, for economic or contractual reasons related to the debtor's financia! 

difficulty, grant the debtor a concession that the lenders would not otherwise consider; 
(d) The debtor is increasingly likely to go bank.rupt or sorne other financia! reorganization; 

Or 
(e) The extinction of a functional market for the financia! asset because of its fi nancia! 

di fficulties. 

4. Derecognition of fi11ancial assets 

The Enti ty derecognizes a financia! asset when the contractual rights to the cash flows from the 
asset expi re, or when it transfers the financia! asset and substantially al i the risks and rewards of 
ownership of the asset to another party. 

f. Cash 

Consists mainly ofbank deposits in checking accounts and short-term investments, highly liquid and 
easi ly convertible into cash. Cash is stated at nominal value. 

g. Modular rig anti equip111e11t 

.... 

Acquisitions are recorded at acquisition cost. Cost includes purchase price, including import duties, 
any costs directly attributable to bringing the asset to the location and condition necessary or it to be 
capable of operating in the manner intended by management of the Entity and, for qualifying assets, 
borrowing costs capitalized in accordance with the Entity's accounting policy. Depreciation of 
modular rig a11d equipment commences when the assets are ready for their intended use. 

Modular rig that is in the process of construction is recorded at cost less any impairment loss 
recognized . Cost includes professional fees and, in the case of qualifyi ng assets, t he costs of borrowing 
capitalized in accorda11ce with the accounting policy of the Entity . The depreciation of these assets is 
initiated when assets are ready for their planned use. 

Depreciation is recognized so as to write offthe cost of assets over thei r useful lives, using the straight
line method. The estimated useful lives, residual values and depreciatio11 method are reviewed at the 
end of each repo1iing period, with the effect of any changes in estímate accounted for 011 a prospective 
basis. 

An item ofModular rig is derecognized upon disposal or when 110 future economi c benefits are 
expected to arise from the continued use ofthe asset. Any gain or Joss arising on the disposal or 
retirement of an item of Modular rig is determined as the difference between the sales proceeds and the 
carrying amount ofthe asset and is recognized in profit or loss. 

The average useful life ofModular rig is: 

Yea rs 

Modular rig 21 
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h. /111pair111e11t of tangible assets 

At the end of each reporting period, the E ntity reviews the carrying amounts of its tangible assets to 
determine whether there is any indication that those assets have suffered an impairment loss. lf any 
such indication exists, the recoverable amount ofthe asset is estimated in order to determine the extent 
of the impairment loss (if any). 

When it is not possible to estímate the recoverable amount of an individual asset, the Entity estimates 
the recoverable amount ofthe cash-generating unit to which the asset belongs. When a reasonable and 
consistent basis of allocation can be identified, corporate assets are also allocated to individual cash
generating units, or otherwise they are al located to the smallest entity of cash-generating units for 
which a reasonable and consistent allocation basis can be identified. 

Recoverable amount is the higher offair value less costs to sel) and value in use. In assessing value in 
use, the estimated future cash flows are discounted to thei r present value using a pre-tax discount rate 
that reflects current market assessments ofthe time value ofmoney and the risks specific to the asset 
for which the estimates of future cash flows have not been adjusted. 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying 
amount, the carrying amount ofthe asset (or cash-generating unit) is reduced to its recoverable 
amount. An impairment loss is recognized immediately in profit or loss. 

i. Leasing 

Leases are classified as finance leases whenever the terms of the lease substantially transfer ali the 
risks and rewards of ownership to the lessee. Ali other leases are classified as operating leases. 

The Entity as lessor 

Renta! income from operating leases is recognized on a straight-line basis over the term of the relevan! 
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the 
carrying arnount ofthe leased asset and recognized on a straight-l ine basis over the lease term. 

J. Foreign currencies 

In preparing the financia! statements, transactions in currencies other than the Entity ' s functional 
currency (US do llar) are recognized at the rates of exchange prevailing at the dates of the transactions. 
At the end of each reporting period, monetary items denominated in foreign currencies are retranslated 
at the rates prevai ling at that date. Non-monetary items carried at fair value that are denominated in 
foreign currencies are retranslated at the rates prevailing at the date when the fai r value was 
determined . Non-monetary items that are measured in terms ofhistorical cost in a foreign currency are 
not retranslated. 

The Exchange rates used to convert foreign currency into US dollars were as fo llows: 

Mexican pesos per one US do llar $ 

k. Borrowing costs 

December 31 , 
2020 

19.9487 $ 

20 19 

18.8452 

Borrowing costs di rectly attributable to the acquisition, construction or production of qualifying assets, 
which are assets that necessarily take a substantial period oftime to get ready for their intended use or 
sale, are added to the cost ofthose assets, until such time as the assets are substantially ready for their 
intended use or sale. 
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Ali other borrowing costs are recognized in protit or loss in the period in which they are incurred. 

l. lncome taxes 

The expense for income taxes represents the s um of current and deferred tax. 

1. Current tax 

Curren! income tax ("ISR") is recognized in the results ofthe year in which is incurred. 

2. Deferred !ax 

Deferred taxis recognized on temporary differences between the carrying amounts of assets and 
liabilities in the financia] statements and the corresponding tax bases used in the computation of 
taxable profit. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be available 
to allow ali or pa11 ofthe asset to be recovered. 

Deferred tax liabilities and assets are rneasured at the tax rates that are expected to apply in the 
period in which the liabi lity is settled or the asset realized, based on tax rates (and tax laws) that 
have been enacted or substantively enacted by the end ofthe reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would 
follow from the manner in which the Entity expects, at the end ofthe repo11ing period, to 
recover or settle the carrying amount of its assets and liabili ties . 

3. Curren! and deferred !ax.far the year 

Current and deferred tax are recognized in profit or loss, except when they relate to items that 
are recognized in other comprehensive income or directl y in equity, in which case, the curren! 
and deferred tax are also recognized in other comprehensive income or directly in equity. 

m. Provisions 

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result of 
a past event, it is probable that the Entity will be required to settle the obl igation, anda reliable 
estímate can be made of the amount of the obligation. 

The amount recognized as a provision is the best estímate ofthe consideration required to settle the 
present obligation at the end of the repo11ing period, taking into account the risks and unce11ainties 
surrounding the obl igation. When a provis ion is measured using the cash flows estimated to settle the 
present obligation, its carrying amount is the present value ofthose cash flows (when the effect of the 
time value of rnoney is material). 

W hen sorne or ali of the economic benefits requi red to settle a provision are expected to be recovered 
from a third party, a receivable is recognized asan asset if it is vi11ually ce11ain that reimbursement 
will be received and the arnount ofthe receivable can be measured reliably. 

n. Fi11a11cia/ liabilities ami equity i11stru111e11ts 

1. Classificatian as debt ar equity 

Debt and equity instruments issued by the Entity are classified either as financia! liabilities oras 
equity in accordance with the substance ofthe contractual arrangements and the definitions of a 
financia! liability andan equity instrurnent. 

16 



2. Equity instruments 

An equity instrument is any contract that evidences a residual interest in the assets ofthe Entity 
after deducting ali of its liabilities. Equity instruments issued by an ent ity are recognized at the 
proceeds received, net of d irect issue costs. 

3. Financia/ /iabilities 

Financia) liabilities are classified as either financia! liabi li ties 'at FVTPL ' or 'other financia! 
1 iabi lities ·. 

Other fi nancia! liabilities, which include borrowings and trade and other payables, are 
subsequently measured at amo11ized cost using the effective interest method. 

The effective interest method is a method of calculating the amo11ized cost of a financia! 
liabi li ty and of allocating interest expense over the relevant period. The effective interest rate is 
the rate that exactly discounts estimated fu ture cash payments (including ali fees and points 
paid or received that forman integral part ofthe effecti ve interest rate, transaction costs and 
other premiums or discounts) through the expected life ofthe financia! liability, or (where 
appropriate) a sho11er period, to the net carrying amount on initial recognition. 

4. Jmpairment of financia/ assets 

Financia! assets are assessed for indicators of impairment at the end of each reporting period. 

Financia! assets are considered to be impaired when there is obj ective evidence that, as a result 
of one or more events that occurred after the initial recogni tion ofthe fi nanc ia! asset, the 
estimated future cash tlows of the investment have been affected. 

Objective evidence of impairment could include: 

Significan! financia! difficulty ofthe issuer or counterparty; or 
breacl1 of contract, such as a default or delinquency in interest or principal payments; or 
it becoming probable that the borrower will enter bankruptcy or financia! re
organization; or 
the disappearance of an acti ve market for that financia] asset beca use of fi nancia! 
difficulties. 

For ce11ain categories of financia! assets, such as trade receivables, assets are assessed for 
impairment on a collective basis even ifthey were assessed not to be impaired individually. 
Obj ective evidence of impairment for a portfol io of receivables could include the Entity's past 
experience of collecting payments, an increase in the number of delayed payments in the 
portfolio pastan average credit period established by the Entity, as wel l as observable changes 
in national or local economi c conditions that correlate with default on receivables. 

For financia! assets carried at amorti zed cost, the amount of the impairment loss recognized is 
the difference between the asset's carrying amount and the present value of estimated future 
cash flows, d iscounted at the financia! asset ' s original effective interest rate. 

The carrying amount of trade or lease receivables is reduced through the use of an allowance 
account. When a trade or lease receivable is considered uncollectible, it is wri tten off against 
the allowance account. Subsequent recoveries of amounts previously written off are credited 
against the allowance account. Changes in the carrying amount ofthe allowance account are 
recognized in profit or loss. 
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o. Statemeut of cashjlows 

T he cash flows are used applying the indirect method . Interest received is classified as investing cash 
flows, while interest paid is classified as financing cash flows. 

4. Critical accounting judgments and key sources of estimation uncertainty 

In the application of the Entity's accounting policies, which are described in Note 3, the Entity ' s management 
is required to make judgments, estimates and assumptions about the carrying amounts of assets and liabil ities 
that are not readily apparent from other sources. The estimates and associated assumptions are based on 
historical experience and other factors that are considered to be relevant. Actual resul ts may differ from these 
estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estimate is revised ifthe revision affects only that period 
or in the period ofthe revision and future periods ifthe revision affects both current and future periods. 

a. Critica/ judgmeuts i11 applyi11g ,1ccou11ti11g policies 

The following are the critica! judgments, apart from those involving estimations, that the directors 
have made in the process of applying the Entity 's accounting policies and that have the most 
significant effect on the amounts recognized in the financia] statements: 

Leases - The E ntity evaluates the classification ofthe leases for accounting purposes. 

In performing such assessment, the Entity is required to exercise its professional judgment and 
make esti mates, as follows: 

a) The lease does not transfer ownership ofthe Jack up and equipment to the lease by the 
end ofthe lease term. 

b) The lease does not contain an option to purchase the Jack up and equipment. 
c) The lease term does not representa substantial portion ofthe economic life ofthe Jack 

up and equipment. 
d) At the inception ofthe lease the present value ofthe mínimum lease payments amounts 

does not representa substantial po11ion of fair value of the leased Jack up and 
equipment. 

e) The leased Jack up and equipment can be used by another interested pa11y wi thout major 
modifications. 

Co11ti11ge11cies - By their nature, contingenc ies are settl ed when one or more future events occur 
or fai l to occur. The assessment of contingencies inherently in vol ves the use of j udgment and 
significant estimates related to the future outcome ofthose events. 

b. Key sources of esti111atio11 u11certainty 

The fo llowing are the key assumptions concerning the fu tu re and other key sources of estimation 
unce11ainty at the end ofthe repo11ing period that may have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabi lities within the next financia! year. 

Estimates of useful lives anti depreciatio11 methods -The Entity reviews its estimates ofuseful lives 
and methods of depreciation on the modular rig and equipment periodically and the effect of any 
changes in estimate is recognized prospectively. Changes in these estimates could have a s ignificant 
impact on the statements of finan cia! position and comprehensive income of the Entity. 
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s. 

6. 

Recove1y of fax losses canyforwards - The Entity makes fin ancia! and tax projections for the purpose 
of maximizing effi ciency with respect to accounting and tax results. For tax purposes, the Entity 
realized a significant loss dueto the devaluation ofthe Mexican peso with respect to the US dollar 
during 2020 and 2019. The Entity expects to amortize tax losses against tax profits generated from 
subsequent years, with the normal operations of it Modular rig and equipment. 

Modular rig and equipment 

Balance as of Balance as of 

Deccmber 3 1, 2019 Aclclitions Disposals Deccmbcr 3 1, 2020 

Investments: 
Modular rig $ 128.495 $ 768 $ $ 129.263 

Depreciation: 
Modular rig (35,405) 00.357) 8 (45,754) 

Total investments, net $ 93,090 $ (9,589) $ 8 $ 83,509 

Balance as of Balance as of 

January 1, 2019 Aclclitions Disposals Dcccmbcr 31 , 20 19 

Investments: 
Modular rig $ 123.369 $ 5.1 29 $ (3) $ 128.495 

Depreciation: 
Modular rig (23.624) (11,781) (35,405) 

Total investments, net $ 22.lli .$ (_6...6..5Z) $ (3) $ 23,090 

Lat ina Offshore Holding Limited issued an International Bond, as ofDecember 31, 2020 the balance is in the 
amount of $53 ,390. The modular rig owned by the Enti ty is pledged as collateral under the Bond. 

Income taxes 

The Entity is not subject to income taxes in Bermuda. The Entity is subject to income tax (ISR, for its name in 
Spanish) in Mexico. The current rate ofISR is 30%. 

a. Jncome tax recognized in loss 

2020 2019 
Deferred tax 

Income tax expense (benefit) $ 456 $ C3 ? 55) 

b. Deferred fax in the sfatement of financial position 

The following is the analysis of deferred tax assets presented in the statements of financia! position: 

Deferred ISR assets: 
Effect of tax loss carryforwards 
Provisions and others 

Deferred ISR assets 

Deferred ISR liabilities: 
Modular rig and equipment 

Deferred ISR liab ili ties 

Total asset 

2020 

$ 3,269 

3,269 

(406) 
(406) 

$ 2.863 

20 19 

$ 3,01 1 
886 

3,897 

(578) 
(578) 

$ 3,3 19 
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c. The benefits of restated tax loss carryforwards for which the deferred ISR asset, have been recognized 
and can be recovered subject to certain conditions. Expiration dates and restated amounts as of 
December 31 , 2020, are: 

7. Financia! risk management 

a. Capital 111a1wge111 e11t 

Y car of 
cxpiration 

2025 
2026 
2028 
2030 

Tax loss carryforwards 
Carryforwarcls 

$ 

$ 

5,046 
3,809 

925 
1.116 

10.896 

The Entity manages its capital to ensure that it will continue as a going concen1, whi le it maxi mizes 
returns to its shareholders through the optimization of the balances of debt and equity. The capital 
structure ofthe Entity is composed by its net debt and stockholders' equity. 

b. J11terest l'ate risk 11u111age111e11t 

The Entity is exposed to interest rate ri sk as a result oftluctuations in market rates when compared to 
the fixed rates under which its debt accrues interest. The risk is not currently considered significan! but 
may be managed in the future by entering into derivative financia! instruments to hedge such risk. 

c. Credit risk 111a11age111 e11t 

Credit risk refers to the situation in which the borrower defaults 0 11 its contractual obligations, thereby 
generating a financia! loss for the Entity and which is essentially derived from customer accounts 
receivable and liquid funds. The Entity <loes not beli eve it has a significan! credit risk as ofDecember 
31, 2020 and 2019 a result of its fi nancia! posi tion as of such date. 

d. liquidity risk 111a11age111 e11t 

Corporate treasury has the ultimate responsibility for liquidity management, and has estab lished 
appropriate policies to control this through monitoring of working capital, managing short, medium 
and long-term funding requi rements, maintaining cash reserves, continuously monitoring cash tlows 
(projected and actual), and reconciling the maturity profiles of fi nancia! assets and liabi lities. 

The following table details the Entity's remaining contractual maturity for its liab il ities with agreed 
repayment periods. The table has been drawn up based on the undiscounted cash tlows or fi nancia! 
liabilities based on the earliest date on which the Entity can be required to pay. The table includes both 
interest and principal cash tlows. 

Decembcr 31 2020 
Carrying 

1-6 months Total amount 

Fixed interest rate instrument $ 2.744 $ 2,744 $ 2,686 

Deccmbcr 3 1. 2019 
Carrying 

1-6 months Total amount 

Fixed interest rate instrument $ 12.718 $ 12,718 $ 12,224 
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e. Fair value 111 easure111e11ts 

The fai r value offinancial instruments presented below has been determined by the Enti ty using 
info nnation available in the markets or other valuation techniques but require judgment with respect 
to their development and interpretation, in addition use assumptions that are based on market 
conditions existing at each consolidated statements of financia] position date. Consequently, the 
estimated amounts presented below are not necessarily indicative ofthe amounts that the Entity could 
obtain in a current market exchange. The use of different assumptions and/or estimation methods 
could have a material effect on the estimated amounts offair value. 

The following table provides an analysis of financia! instruments that are measured subsequent to 
initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value 
is observable: 

Leve] 1 are those derived from quoted prices (unadjusted) in active markets for identical assets 
or liabil ities; 

Leve] 2 are those derived from inputs other than quoted prices included within Leve! 1, that are 
observable for the asset or liability, either directly (i.e. as prices) or indi rectly (i.e. derived from 
prices); and 

Leve! 3 are those derived from valuation techniques that include inputs for the asset or liabil ity 
that are not based on observable market data (unobservable inputs) . . 

Entity considers that the carrying amount of cash and restricted cash, accounts receivable and 
accounts payable from third parties and to related parties and the cu1Tent portion of bank loans 
approximate their fair values because they have short-term maturities. The Entity's long-term debt is 
recorded at amortized cost and incurs interest at fixed and variable rates that are related to market 
indicators. 

The carrying amounts offinancial instruments by category and their related fair values at December 
3 1, 2020 and 2019 are as fo llows: 

Fair valu c at 

Carrying amount Dcccmbcr 31, 2020 

Financial assets: 
Cash (Leve! 1) 

Financia) liabilities 
Due to related pa11ies (Leve! 2) 
Trade accounts payable (Leve! 2) 

Financial assets: 
Cash (Leve! 1) 

Financia) Iiabilities 
Due to related pa11ies (Leve] 2) 

$ 3 

$ 2,686 
$ 20 

Carrying amount 

$ 2 

$ 12,224 

$ 3 

$ 2,686 
$ 20 

Fair valuc at 

Dcccmbcr 31, 20 19 

$ 2 

$ 12,224 

Management believes that the carrying value of payables to related parties approximate thei r fair 
values based on their nature and sho11-term maturities. Entity' s management determined the fair value 
of payable to related parties, which is a leve] 2 input. 
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8. Stockholders' equity 

9. 

10. 

a. The historical amount of subscribed and paid-in common stock of the Entity as of Decem ber 31, is as 
follows: 

Fixed: 
Series A 

Variable: 
Series A 

Numbcr of sharcs 

2020 

100 

88 768 000 

88,768.100 

Numbcr of sharcs 

2019 

100 

88.500.000 

88.500 100 

$ 

$ 

Amount 

2020 

88.768 

88 768 

$ 

$ 

b. Common stock consists of ordinary, nominati ve shares with par value of 1 US dollar. 

Amount 

2019 

88.500 

88,500 

c. Pursuant to a resolution ofthe Ordinary General Shareholders' Meetings held during 2019, it was 
agreed to make contributions fo r future capital increases, for an amount of $ 268, which were 
contributed in cash. On September 3, 2020 the Shareholders' authorized the capital increase by issuing 
additional common shares with a par value of $1 US dollar. 

Operating cost by nature 

2020 2019 

lnsurance $ $ 124 
Services 37 49 

37 $ 173 

Balances and transactions with related parties 

Balances receivabl e and payable with related parties are presented within the statement of financia! position. 

a. Transactions with related pai1ies, carried out in the ordinaty course of business were as follows: 

2020 2019 

Operating lease revenues $ 9,318 $ 7,233 
Purchases of spare parts and too Is $ (768) $ (5,1 22) 
lnterest income, net $ 142 $ (27) 
Other expenses $ 6 $ 11 

b. Balances with related parties are as fo llows: 

2020 2019 

Due to related parties -
Short term: 

CP Latina $ 729 $ 9,582 
Servicios Corporativos Latina, S. A. de C. V. 1 
Latina Modular Holding Limited 1.957 2.641 

$ ? 686 $ 12 224 

The balance whit CP Latina include a loan with an annual interest rate of 8%. 
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11. Authorization to issue tite financia! statements 

On April 30, 2021 , the issuance ofthe accompanying fi nancia! statements was authorized by 
C. P. C. Miguel Ruiz Tapia, ChiefExecutive Officer; consequently, they do not reflect events that occurred 
after that date, and are subj ect to the approval at the Entity' s Annual Ordinary Stockholders ' Meeting, where 
they may be modified. The financia! statements for the year ended December 31 , 2019 were approved at the 
Annual Ordinary Stockholders' Meeting held in March 12, 2021. 

* * * * * * 
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